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option prior to October 1, 1987: Provided fur-
ther, That this section applies only to active
components of the Army.

SEC. 8014. (a) LIMITATION ON CONVERSION TO
CONTRACTOR PERFORMANCE.—None of the
funds appropriated by this Act shall be avail-
able to convert to contractor performance an
activity or function of the Department of
Defense that, on or after the date of the en-
actment of this Act, is performed by more
than 10 Department of Defense civilian em-
ployees unless—

(1) the conversion is based on the result of
a public-private competition that includes a
most efficient and cost effective organiza-
tion plan developed by such activity or func-
tion;

(2) the Competitive Sourcing Official deter-
mines that, over all performance periods
stated in the solicitation of offers for per-
formance of the activity or function, the
cost of performance of the activity or func-
tion by a contractor would be less costly to
the Department of Defense by an amount
that equals or exceeds the lesser of—

(A) 10 percent of the most efficient organi-
zation’s personnel-related costs for perform-
ance of that activity or function by Federal
employees; or

(B) $10,000,000; and

(3) the contractor does not receive an ad-
vantage for a proposal that would reduce
costs for the Department of Defense by—

(A) not making an employer-sponsored
health insurance plan available to the work-
ers who are to be employed in the perform-
ance of that activity or function under the
contract; or

(B) offering to such workers an employer-
sponsored health benefits plan that requires
the employer to contribute less towards the
premium or subscription share than the
amount that is paid by the Department of
Defense for health benefits for civilian em-
ployees under chapter 89 of title 5, United
States Code.

(b) EXCEPTIONS.—

(1) The Department of Defense, without re-
gard to subsection (a) of this section or sub-
section (a), (b), or (c) of section 2461 of title
10, United States Code, and notwithstanding
any administrative regulation, requirement,
or policy to the contrary shall have full au-
thority to enter into a contract for the per-
formance of any commercial or industrial
type function of the Department of Defense
that—

(A) is included on the procurement list es-
tablished pursuant to section 2 of the Javits-
Wagner-O’Day Act (41 U.S.C. 47);

(B) is planned to be converted to perform-
ance by a qualified nonprofit agency for the
blind or by a qualified nonprofit agency for
other severely handicapped individuals in ac-
cordance with that Act; or

(C) is planned to be converted to perform-
ance by a qualified firm under at least 51 per-
cent ownership by an Indian tribe, as defined
in section 4(e) of the Indian Self-Determina-
tion and Education Assistance Act (25 U.S.C.
450b(e)), or a Native Hawaiian Organization,
as defined in section 8(a)(15) of the Small
Business Act (15 U.S.C. 637(a)(15)).

(2) This section shall not apply to depot
contracts or contracts for depot mainte-
nance as provided in sections 2469 and 2474 of
title 10, United States Code.

(c) TREATMENT OF CONVERSION.—The con-
version of any activity or function of the De-
partment of Defense under the authority
provided by this section shall be credited to-
ward any competitive or outsourcing goal,
target, or measurement that may be estab-
lished by statute, regulation, or policy and is
deemed to be awarded under the authority
of, and in compliance with, subsection (h) of
section 2304 of title 10, United States Code,
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for the competition or outsourcing of com-
mercial activities.

(TRANSFER OF FUNDS)

SEC. 8015. Funds appropriated in title III of
this Act for the Department of Defense Pilot
Mentor-Protege Program may be transferred
to any other appropriation contained in this
Act solely for the purpose of implementing a
Mentor-Protege Program developmental as-
sistance agreement pursuant to section 831
of the National Defense Authorization Act
for Fiscal Year 1991 (Public Law 101-510; 10
U.S.C. 2302 note), as amended, under the au-
thority of this provision or any other trans-
fer authority contained in this Act.

SEC. 8016. None of the funds in this Act
may be available for the purchase by the De-
partment of Defense (and its departments
and agencies) of welded shipboard anchor and
mooring chain 4 inches in diameter and
under unless the anchor and mooring chain
are manufactured in the United States from
components which are substantially manu-
factured in the United States: Provided, That
for the purpose of this section manufactured
will include cutting, heat treating, quality
control, testing of chain and welding (includ-
ing the forging and shot blasting process):
Provided further, That for the purpose of this
section substantially all of the components
of anchor and mooring chain shall be consid-
ered to be produced or manufactured in the
United States if the aggregate cost of the
components produced or manufactured in the
United States exceeds the aggregate cost of
the components produced or manufactured
outside the United States: Provided further,
That when adequate domestic supplies are
not available to meet Department of Defense
requirements on a timely basis, the Sec-
retary of the service responsible for the pro-
curement may waive this restriction on a
case-by-case basis by certifying in writing to
the Committees on Appropriations that such
an acquisition must be made in order to ac-
quire capability for national security pur-
poses.

SEC. 8017. None of the funds available to
the Department of Defense may be used to
demilitarize or dispose of M-1 Carbines, M-1
Garand rifles, M-14 rifles, .22 caliber rifles,
.30 caliber rifles, or M-1911 pistols.

SEC. 8018. No more than $500,000 of the
funds appropriated or made available in this
Act shall be used during a single fiscal year
for any single relocation of an organization,
unit, activity or function of the Department
of Defense into or within the National Cap-
ital Region: Provided, That the Secretary of
Defense may waive this restriction on a case-
by-case basis by certifying in writing to the
congressional defense committees that such
a relocation is required in the best interest
of the Government.

The CHAIRMAN. The Clerk will read.
The Clerk read as follows:

SEC. 8019. In addition to the funds provided
elsewhere in this Act, $8,000,000 is appro-
priated only for incentive payments author-
ized by section 504 of the Indian Financing
Act of 1974 (25 U.S.C. 15644): Provided, That a
prime contractor or a subcontractor at any
tier that makes a subcontract award to any
subcontractor or supplier as defined in sec-
tion 1544 of title 25, United States Code, or a
small business owned and controlled by an
individual or individuals defined under sec-
tion 4221(9) of title 25, United States Code,
shall be considered a contractor for the pur-
poses of being allowed additional compensa-
tion under section 504 of the Indian Financ-
ing Act of 1974 (25 U.S.C. 1544) whenever the
prime contract or subcontract amount is
over $500,000 and involves the expenditure of
funds appropriated by an Act making Appro-
priations for the Department of Defense with
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respect to any fiscal year: Provided further,
That notwithstanding section 430 of title 41,
United States Code, this section shall be ap-
plicable to any Department of Defense acqui-
sition of supplies or services, including any
contract and any subcontract at any tier for
acquisition of commercial items produced or
manufactured, in whole or in part by any
subcontractor or supplier defined in section
15644 of title 25, United States Code, or a
small business owned and controlled by an
individual or individuals defined under sec-
tion 4221(9) of title 25, United States Code.

SEC. 8020. None of the funds appropriated
by this Act shall be available to perform any
cost study pursuant to the provisions of OMB
Circular A-76 if the study being performed
exceeds a period of 24 months after initiation
of such study with respect to a single func-
tion activity or 30 months after initiation of
such study for a multi-function activity.

AMENDMENT NO. 10 OFFERED BY MR. SESSIONS

Mr. SESSIONS. Mr. Chairman, I offer
an amendment.

The CHAIRMAN. The Clerk will des-
ignate the amendment.

The text of the amendment is as fol-
lows:

Amendment No. 10 offered by Mr.
SIONS:

Strike section 8020.

The CHAIRMAN. Pursuant to the
order of the House of today, the gen-
tleman from Texas (Mr. SESSIONS) and
a Member opposed each will control 5
minutes.

The Chair recognizes the gentleman
from Texas.

Mr. SESSIONS. Mr. Chairman, my
amendment would strike section 8020 of
this legislation which would have the
same anticompetitive effect as lan-
guage already included in almost every
other one of the Democrat majority’s
appropriations bill by preventing funds
from being spent to conduct public-pri-
vate competitions.

In this case, it would prevent funds
from being used to allow the private
sector to compete against the govern-
ment for commercial jobs by limiting
the Defense Department’s ability to
spend money on this taxpayer friendly
activity by putting arbitrary time con-
straints on the length of time that
these studies can take place.

While this policy may be good for in-
creasing dues to the public sector
union bosses, it is unquestionably bad
for taxpayers and for Federal agencies
because agencies are left with less
money to spend on their core missions
when Congress uses this opportunity to
take competition away from them.

In 2006, Federal agencies competed
only 1.7 percent of their commercial
workforce which makes up less than
one-half of 1 percent of the entire civil-
ian workforce. This very small use of
competition for services is expected to
generate a savings of $1.3 billion over
the next 10 years by closing perform-
ance gaps and improving efficiencies.

Competitions completed since 2003
are expected to produce almost $7 bil-
lion in saving to taxpayers over the
next 10 years. This means that tax-
payers will receive a return of almost
$31 for every dollar spent on competi-
tion with annualized expected savings
of more than $1 billion.
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